Getting Started





This document was intended to get you started with Mortgage Solver. It was not intended as a reference manual and may not cover all the features available.











Notes about registration





Note that if you have an unregistered copy of Mortgage Solver, you will see a Shareware notice reappearing on your screen every 2 minutes. Also, printing will not be available until you copy is registered. This restrictions and possibly others will be removed after you send your registration form accompanied with a check or money order of $10. You will then be given an access code to register your copy.








Using Mortgage Solver





Here we will use scenarios, to demonstrate how easy it is to use Mortgage Solver





Case #1.


John wants to buy a house and will need to borrow $100,000 from his Bank. The interest rate for a loan term of 5 years amortized on 25 years is 12%.





if the upper/left of your screen is already displaying Mortgage, skip to step 3


click on the Setup button and select Mortgage. Click OK


click the Start Here button and fill in the appropriate fields: 100000 under Loan amount, 12 under Annual Interest Rate, 1-jul-96 under First payment due, 25 under Amortization in years and finally 5 under Loan term in years. Click the OK button





That’s it. Now let’s look at the bottom of your Data sheet. Locate the “Mortgage Table” section. Note that there are 5 different types of frequency of  Installments. “Monthly”, “Monthly/2 (accelerated)”, “2 Weeks”, “Montly/4 (accelerated)” and “Weekly”. Choose “Monthly” if you want to reimburse your Mortgage once a month. Choosing this frequency of Installments would take you 25 years to reimburse your mortgage. The reason you see 24.9999 instead of 25 years indicates that the last payment after 25 years would be slightly less than the regular basic payments. Note here that choosing to reimbursed your Mortgage on a Weekly basic will reduce the time of amortization. This can be seen on the table. Now let’s look at case #2








Case #2


John wants to see the impact between choosing “Monthly” as opposed to “Monthly/4 (accelerated)” as the frequency of installments. Looking at the “Mortgage Table” at the bottom on the Data sheet, you can see the total amount of “Interest paid” is equal to $209,569.20 for “Monthly”, and that it  would take 25 years to amortize. With “Monthly/4 (accelerated)” it would only take 17.3784 years to amortize and the interest paid would be only $133,130.93. Also note that the “Monthly” basic payments are $1031.90 and that “Monthly/4 (accelerated)” is ¼ of that amount ($1031.90 divided by 4) =  $257.98. You will soon discover that reimbursing $257.98 every week for a whole year add up to $13414.96 or (52 * $257.98). When you compare that to the “Monthly” payment (12 * $1031.90) = $12382.8 you can see that with “Monthly/4 (accelerated)” you end up reimbursing 52 weekly payments instead of 48 for the entire year. This explains why the amortization period is reduced to 17.3784 years.





Case #3


John has decided to choose “Monthly/4 (accelerated)”. Let’s now create a table with this type of frequency of installments.





click the Setup button. Choose “Monthly/4 (accelerated)” from the drop down menu in the Loan type section then click OK


you can now create a table containing the entire period of amortization. Click the Create Table button. Choose 25 years then click OK.





Now look at the entire amortization period. You can also click on the Chart tab at the bottom of the screen to view a graphical representation over your 25 years period.





Case #4


John would like to see how $300 per week instead of $257.98 would change the results.





click on the Data tab at the bottom of the screen


type 300 in the Entered Payments cell and hit enter (This is the only blue cell on the Data sheet)





Now look at the “interest saved” on the data sheet. $49,272.60 is the amount of interest you save after choosing $300 per week as opposed to the calculated $257.98 per week. This change is automatically applied to the Table and Chart sheet. Take a look at those sheets.








Case #5


10 weeks later, John purchased a car and can only afford $260 per week on his Mortgage from that period on.





Select the Table sheet. Locate payment #10 (2-Sep-96) a
